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Exhibit t'to -A-:
Amend.ments to House Bill No. an our"** 4':?9*:, ? ! I

Ref erence CoPY ,,,,*o.-dh b I I
For the House Free Conference Committee

Prepared by Jaret CoIes
Anri I 1Q )n1 1 /4.'1 9nm\ny!!r rut LvLL \=.r/PrLr,/

1 m.i F'r ^ *^-e I, line 10.rr lrLrcr !/a9l
FoIlowing : "(:{:)lrMfiRet-'r
INSeTI: ''REVISING THE USE OF THE RESEARCH AND COYTIERCIALIZATION

ACCOUNT TO INCLUDE THE DEPARTMENT OF AGRICULTURE; ''

1 m] !1 ^ *^-e L l-ine 1l-... rrL_LYr Pc,.g'
Strike' rt AII'D!'
Following: "+O:{:t{F-'t
Insert: "AND 90-3-1003 , "

3. Page 6, line 28.
Insert: "SecLion 4. Section 90-3-l-003, MCA, is amended to read:

'90-3-1003. Research and commercial-ization account use.(1) The research and commercialization account provided for in
90-3-L002 is statutorily appropriated, a's provided in 1,'7-1-502,
to the board of research and commercialization technologry,
provided for tn 2-15-1Bl-9, for the purposes provided in this
section.

(2) The establishment of the account in 90-3-L002 is
intended to enhance the economic growth opportunities for Mont.ana
and consLitute a public purpose.

(3) The account may be used only for:
(a) loans that are to be used for research and

commercialization projects to be conducted at research and
commercialization centers locat.ed in Montana;

(b) grant.s that are to be used for production agriculture
research, develo'oment, and commercial:-zation projects, clean coal
research and development. projects, or renewable resource research
and development projects to be conducted at research and
commercialization cent,ers located in Montana;

(c) matching funds for grants from nonstate sources thrat
are to be used for research and commercializat:-on projects to be
conducted at research and commercialization cenLers located" in
Montana; crr

(d) the Montana food and aqricultural development proqram
provided f or in 80-11--901; or

€fld administrative costs t.hat are incurred by the board
i n r':rrrzin.r r')ltf the nrorri si nnq nf th'i s naf t.l' arr:j vuu ufru y!vv rp!vrfD v! urrre F(4) At least ?0t 5250,000 of the account funds apprured+'or-

must be *irested
distribuLed on an annual basis to the department of aqriculture
to support and administer the Montana food and aqricultural
development prosram 'orovided for in B0-11-901 ffi

.

H8061107 .aj c



(5) (a) At least 30% of the account funds approved for
research and commercialization projects must be directed toward.
projects that enhance clean coal research and development or
renewable resource research and development.

(b) If the board is not in receipt of a qualified
application for a project to enhance cl-ean coal research and
development or renewable resource research and development,
subsection (5) (a) does not. apply.

(6) An applicant for a grant shall provide matching funds
from nonstaLe sources equal to 25% of total project costs. The
requirement to provide matching funds is a qualifier, but not a
criterion, for approval of a grant.

(1) The board shal1 establish policies, procedures, and
criteria that achieve the objectives in its research and
commercialization strategic plan for the awarding of girants and
loans. The criteria must include:

(a) the project's potential to diversify or add value to a
traditional basic industry of the state's economy;

(b) whether the project shows promise for enhancing
t.echnology-based secLors of Montana's economy or promise for
commercial development of discoveries;

(c) whether the project employs or ot.herwise takes
advantage of existing research and commercialization strengths
within the state's public university and private research
establishment;

(d) whether the project involves a realistic and achievable
research project design;

(e) whether the project develops or employs an innovative
l-onhnnl nnrr.vvvfaf.vlv:Jl',

(f) verificati-on that the project activity is located
within the state;

(g) whether the project's research team possesses
sufficient expertise in the appropriate technology area to
complete the research objecLive of the project;

(h) verificat.ion that the project was awarded based on its
scient.ific merits, following review by a recognized federal
aglency, philanthropic foundation, or other private funding
source; and

(i) whether the project includes research opporLunities for
student.s.

(8) The board shall direct. the staLe treasurer to
distribute funds for approved projects. Unallocated interest and
earninqs from the account must be retained in the account.
Repayments of loans and any aqreements authorizLrrg the board to
take a financial right to licensing or royalty fees paid in
connection with the transfer of technology from a research and
commercialization center to another nonstate organLzation or
ownership of corporate stock in a private sector orqanizat.ion
must be deposited in the account.

(9) The board shal1 refer grant applications to external
peer review groups. The board shall compile a list of persons
r^rillinrr 1-.\ ea'--rve on peer review groups for purposes of this
section. The peer review group shall review the application and
make a reconrmendation t.o the board as to whether the application
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for a grant should be approved. The board shall review the
recommendation of the peer review group and either approve or
Aar.r F ann] -ia=f innuElry ct \jrq.rIL qlJtr/rrLClL-J_(JII .

(10) The board sha11 identify whether a grant or loan is Lo
be used for basic research, applied research, or some combination
of bot.h. For the purposes of this section, "applied research"
means research that is conducted to aLLain a specific benefi-t. or
solve a practical problem and "basic research" means research
that is conducted to uncover the basic function or mechanism of a
scientific question.

(11) For the purposes of this section:
(a) "clean coal research and development." means research

and development of projects that. would advance the efficiency,
environmental performance, and cost-compeLitiveness of using coal
as an energ-y source well beyond the current level of technologry
used in commercial service;

(b) "renewable resource research and development" means
research and development that would advance:

(i) the use of any of the sources of energy list.ed in
69-3-2003(10) to produce electricity; and

(ii) the efficiency, environmental performance, and
cost-competitiveness of using renewable resources as an energy
source well beyond the current level of technology used in
commercial service. "
{Internal References to 90-3-1003:
L]-'7-502x 90-3-100i_x 90-3-1001-x 90-3-1001x
90-3-1002x 90-3-L002x ] u

Renumber: subsequent sections

- END
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